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Announcement

Type Announcement

Subject TAKE-OVERS & MERGERS (PARAGRAPH/RULE 9.19 (47A))
Description PARAGON UNION BERHAD ("PARAGON UNION" OR "COMPANY")

RECEIPT OF NOTICE OF UNCONDITIONAL MANDATORY TAKE-OVER OFFER FROM
HONG LEONG INVESTMENT BANK BERHAD ON BEHALF OF AKK CAPITAL SDN BHD
("OFFEROR")

The Board of Directors of Paragon Union ("Board") wishes to announce that the Company has, on 22 January 2021,
received a notice of unconditional mandatory take-over offer ("Notice") from Hong Leong Investment Bank Berhad, on
behalf of the Offeror, to acquire all the remaining ordinary shares in Paragon Union (excluding treasury shares) not
already held by the Offeror and the Ultimate Offeror (as defined in the Notice) ("Offer Shares") for a cash
consideration of RM0.55 for each Offer Share.

Pursuant to Paragraph 3.06 of the Rules on Take-overs, Mergers and Compulsory Acquisitions issued by the
Securities Commission Malaysia, an independent adviser will be appointed by the Board in due course to provide
comments, opinions, information and recommendation to the holders of the Offer Shares.

A copy of the Notice is attached and will be posted to the shareholders of Paragon Union within 7 days from the date
of this announcement.

This announcement is dated 22 January 2021.

Announcement Info

Company Name PARAGON UNION BERHAD
Stock Name PARAGON

Date Announced 22 Jan 2021

Category General Announcement for PLC

Reference Number GA1-21012021-00090



S HongLeong Investment Bank

22 January 2021

The Board of Directars

PARAGON UNION BERHAD

Lot 14, Jalsn Satu

Kawasan Perndusirian Cheras Jaya
Batu 11, Chemas

43200, Selangor Darul Ehsan

Dear Sivadam,
NOTICE OF UNCONDITIONAL MANDATORY TAKE-OVER OFFER {"NOTICE")

1. INTRODUCTION

On 22 Jsnuary 2021, AKK Capital Sdn Bhd ("AKK® or “Offeror”), had entered into
unconditional share sale agreemeants with the following Vendors (a3 defined herein) 0 acquire
a iotal of 39,979,794 ordinary shares in Paragon Umion Berhad ("Paragon Unlon” of
“Offeree”) (*Shares”|, representing about 60.41% of the eguity interest in the Offerse
jexcluding Treaswry Shares (a3 defined hersin)), for a iolal cash consiceration of
RM21 986 BEE. 70 or RMO.55 for esch Share ["Acguisitions’}

The details of the Acquisitions are as follows:

Vendors No. of Shares a0t
Asia Avenue Sdn Bhd 31,941,004 4828
Tan Choon Hock 3.428,000 518
Kang Say Thor 2,788,200 421
Lee Poh Ting 978,700 148
Lee Poh Yes B43,800 128
Total 30,979,754 5041
Hiaba:

(1} Excluding 3,821,100 Shares held 25 reasury shares as of the date of this Nolice [Treasury
Shares™, For information purposs, oul of e 3,821,100 vnits of Troasury Shares, 2,969 360
Shares wers granted to the sligible eracutives of the Dfferee pursuani io the executive share
scheme of the Offeres ("ESS") efective fram 15 May 3030 and the sakd Shares remain ureeshad
as al the date of this Motice. 2950350 Shares will vest and be part of the Offer Shares (as defined
teredn) of fhe date of Offer Document (85 dafined hersing upon the issuance and despaich of he
Offer Document, pursuant lo end in sccondance with the by-lews of the ESS.

{Asia Avenue Sdn Bhd, Tan Choon Hock, Kong Say Thor, Lea Poh Ting and Lee Poh Yee
are collachvaly referred i as “Vendors™)

Tha Acquisitions is expected to be completed within the next market day from the date of this
Motice by way of direct business fransactions under the rules and directves of Bursa
Mataysia Securities Barhad ("Bursa Securities’).

Hong Leong Investment Bank Berhad oo

frrviesrmse ELiéng Division, aquﬁ Markzes

veyel 28, Menara Hong Leof, Mo, :i.lplan Damanlelz, Bulot Damansars, 50450 Kuala Lusmpur, Malsysia.
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U'pon complation of the Acquisitions, the shareholdings of the Offeror and Uttimate Offaror (as
defined herein) in the Offerse will increase from nil o about 60.41% (excluding Treasury
Shares).

Under Section 218(2) of the Capital Marketis and Services Act 2007 {CMSA”") and Paragraph
4.01(a) of the Rules on Take-overs, Mergers and Compulsory Acquisitions issued by the
Securities Commission Malaysia (“8C%) ("Rules”), the Offeror is ocbliged to extand an
urconditional mandatory take-over offer 1o acquire all the remaining Shares (excluding
treasury shares) which are not already owned by the Offeror and the Uttimate Offeror (*Offer
Shares”} for 8 cash offer price of RMD 58 for each Offer Share ("Offer Prica”) ("Offer”)

The uitimate offeror for the Offer is Koon Hol Chun, the sole sharsholder and director of the
Offercr ("Ultimate Offeror”).

Az at the date of the Notice, there are no persons acting in concert with the Offeror and the
Liiimate Offerer (in accordance with Section 216(2) and 216(3) of the CMSA) in refation 2 the
Orffer

THE OFFER

On behalf of the Offeror, we sarve this Motice on you in accordance wilh Paragraph
81001 )b of the Rules o acquire the Cffer Shares at the Cffer Price,

Holders of the Offer Shares (“Holders™) who wish to accept the Offer should refer to the
procedures for acceptance, which will be detasiled in a decument outlining terms and
conditions of the Offer "Offer Document’) together with the sccompanying form of
acceplance and transfer for the Offer Shares 1o be posted to them in due course. Thesa
documents will be posted to Holders after receiving notification from the SC that it has no
further commanis on the contents of the Offer Document.

The Offer & baing made to each Holder agually and for ali of their Offer Shares,; subject o the
terms and condittons of the Offer set out in the Offer Document

TERMS AND CONDITIONS OF THE OFFER

The principal terms and canditions of the Offer, unless otherwise directed or permitted to be
varied by the SC, are as follows:

Coanslderation for the Offer

The conaideration for the OFer (s BA0.5E for each Offer Share. The Offer Price will be
satisfied entirely in cash

The Offar Price is equivalent 1o the highest price (excluding stamp duty and commission) paid
by the Offeror and Uitimate Offerar in the & months before the beginning of the offer pariod,
which is also the price paid by the Offeror for the Shares for the Acquisitions. In this regard,
the Offer Price complies with Faragraph 5.03(1) of the Rules.

However, If the Offeres declaras, makes or pays any dividend or disiribution of any nature
whalsoever (collectively, “Distribution™) 1o the Hoiders on or after the date of this Matice bul
befare the Closing Date (as defined In Section 3.5(i) of this Notice) and the Holders are
entiied to retain such Distribution, the Offer Price will be reduced by an amount equivaient to
the net Distribution for each Offer Share which such Holders are entitled to retain,
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Holders: miay accept the Offer in respect of al or part of their Offer Shares. They may not
accept the Offer in excess of their respective hioldings of the Offer Shares, The COfferor will niot
pay fractkons of & sen fo Holders who accept the Offer (*Accepting Holders™), Hence, wheng
applicable, the enfitlements of Acceptng Holders to the Offer Price will be rounded down o
the neares! whole s2n

The Offer Price represonis a premium sveridiscount to the following market pricea of Shares

Share Premiumi
prics (Dizcount)
{RM) (RM) (%)
[} Last transactad price of the Shares as at 21 1.05 (0.50) ([47.8)

Jamuary 2021, being the last full trading day prior
to the date of this Nofice ("Last Trading Day")

{ily “olume-weighted average markat prices of the
Shares up to and including the Last Trading Day:
102 [0.47) (48.1)

(@)  Sday

&  1-month 0.89 (0.34) (282

{ef  3-month 068 (0.13) (18.1)

@ Smonth 064 (0.08) (14.1)
063 (0.08) (12.7)

(=) 1-year
(Sourca: Bloomberg LP.)
Condltion of the Offer

The Offer is not conditional upon any minimum level of acceptances of the Offer Shares as
the Offeror and Ulimate Offeror collectively hold more than 50,00% of the voting shares of
the Dfferee,

Heweavar, the Offer s subject 10 the notdication from the SC that it has no further commants
on the conbents of the Offer Document

Despatch of the Offer Document

The Offer will be mada by the posting of the Offer Document, which will nat be laler than 21
days from the date of this Notice (“Posting Date”), uniass directed or permitted by the 5C to
defer doing so. An application for the extension of time will be made to the SC if the posting of
the Offer Document is expected 1o be deferred beyond the requisite 21 days.

Subject o Section 3.11(i) of this Notice, the Offeror will past the Offer Document to the board
of direciors of the Offeres and all Haldars whose names appear on the record of deposiors of
the Offeres maintained with Bursa Mslaysia Deposilory Sdn Bhd ["Bursa Depeosilory”) as at
the latest practicable date prior to the Posting Dale
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Warranties

The Offeror will acquire the Offier Shares based on the acceptance of the Offer by a Holder in
accordance with the terms and condiions of the Offer Documenl, which is deemed by the
Offeror 1o be valid and complete in all respects ("Valid Acceptance’). A Valid Acceptance will
be desmed to constitute an imevocable and unconditional warranly by the Accapting Holdar
that the Offer Shares, to which tha Valid Accaplance relates, are sold.

(i

i)

free from all moratoriems, claims, charges, liens, pledges, encumbrances, ophions,
rights of pre-amption, third party rghis and equities from the date of the Vald
fccaptance; and

with all attached rights, benefits and entitlements, including the right to all
Digtributions declared. paid or made on or ater the gdate of this Maotice, subject to
Section 3.1 of this Notice,

Duration of the Offer

(i)

(i)

(i)

(i)

Original duration

Tha Offer wil remain open for acceptances unbl 5.00 pm, (Malaysian time) for a
period of at least 21 days from the Posting Date ('First Closing Date”), or such later
datels) as the Offeror may decide and HLIB may announce on bahalf of the Offeror
“Closing Date’), urtess the Offeror withdraws fhe Offer with the SC's written
approval and in such eveni, every person shall be refeased from any obligation
incurred under the Offer.

Where a competing take-over offer is made at any lime between the Posting Date
and the Clasing Date, the Posting Date will be deemed to be the date the compating
take-over offer document is posted.

Revision of the Offer

i the Offer is revised after the Posting Date, the Offer will remain open for
acceptances for a pariod of at least 14 days from the dete of posting of the written
nctification of the revision to the Holders. Where any of the terms of the Offer are
revized, the benefits of the revised lerms of the Offer wil be made availxble 1o
Holders who have previcusly accepbed the Offer.

The Offeror may not revise the Offer after the 46th day from the Posting Date or the
date the offer document of the competing take-over offer was posted, if any.

Extenslon of the Offar

Any axtansion or ravision of the penod for acceptance of the Offer by the Offeror wil
be announced by HLIB, on behalf of the Offeror, at least 2 days before the Closing
Date. Such announcament will state the next Closing Data of the Offer. Notice of
such extension or revision will be postad to the Holders accordingly.

Closing of the ONer

As the Offer is unconditional as to acceptances, the Closing Date will not be later
than the B0th day from the Posting Date,

Tha Offer witl be deamed to be dased before the Closing Deta if the Offeror has
recaived accaptances for o the Offer Shares and the Offeror has made an
announcament in accordance with Section 3.9(1) of this Notice.
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3.8

Rights of withdrawal by an Accepting Holder

(1} All valid Acceptances of the Offer by an Accepting Holder ARE IRREVOCABLE as
the Offer is uncondiional & to acceplances. However, an Accepting Holder is
entited to withdraw histher acceptance if the Offeror falls to comply with any of the
requirements set out in Section 3.5(i) of this Motice by 5.00 p.m. on the market day
following the day on which the Offer iz cleaad, revised or axtendad.

{ii) Motwithstanding Section 3 6(1) of thizs Notice, the SC may terminate the above right of

withdrawal not less than 8 days from the Offergr complying with the requirements set
out in Seclion 3.9 of this Notice.

[iii} However, the nghts of any Holder who has already withdrawn hisher acceptance
pursuant to Section 3.8(i) of this Notice will not be prejudiced by the termination of
such right of withdrawal by the 3G,

Withdrawal of the Offer by the Offeror

The Offeror may only withdraw the Offer with the prior written approval of the SC. In such
event, evary person will b released from all obligatons incumad wnder the Cifer

Method of settlement

Ciher than the Offeror's right 1o reduce the Offer Price as set out in Section 3.1 of this Nolice
and except with the cansent of the SC, the Offeror will setle the consideration to which any
Holder = entitted under the Offer in full In accordance with the terms of the Offer without
regard to any hen, right of set-off, countér-ciaim or other analogous rights o which the Offaror
may be or clim bo be enlited against the Accepting Holders. However, this is withoul
prejudice to the Offerors right 1o make any claim against the Accepting Holder in respect of &
breach of the warranties aa set out in Section 3.4 of this Matica.

The Offeror will settie the considaration for the Offer Shares through remitiance in the foem of
chaques, banker's drafts or cashiers' orders, which will be posted by ordinary mail fo lhe
Accapting Holders (or their designated agents, as they may direct) at the Accepting Holders
regisiered Malaysian address last maintained with Bursa Depasitory at their own rigk within
10 days from the date of the Valid Acceptances. This is provided that the Offeror deems such
acceptances fo be complete and valld in all respects in accordance with the terms and
conditions set cul in the Offer Document.

Any Holders, including without Bmitation, custodians, nominees and rustees, who are cilizens
or natonal of, or residents in, or have registered addresses in jurisdictons outside Malaysia,
or incorporated or registered with, or approved by any authority outside Malaysia or non-
residents within the definition prescribed under the Financial Services Act 2013 ["Mon-
Resident Holders®) are advisad that setlement for acceptancas of the Offer will be made in
Ringgit Malaysia. Non-Resident Haolders who wish to canvert thair consideration into foreign
currency for repatriation may do so after payment of the appropriate fees andior charges
lewiad by the respective financial insfitutions.
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Announcement of acceptances

)

i}

(i)

v

The Offeror will inferm the 56 in wiiting and anncence via the Listing Information
Network of Bursa Malaysia Securities Berhad ("Bursa Securities”) ("Bursa LINK),
or by way of a press notice where relevant, before 8.00 am. (Malaysian time) on the
markel day following the day on which the Difer is closed, revised or extended the
following information:

E=H the status of the Offes, that is, as to whether the Offer is closed, revised or
axtanded, and

b} the todal number of Offer Shares:
(1) for which Valid Accegtances of the Cffer have been received,
i2) held by the Offeror and Ultimate Offeror as at the Posting Date, anc

{3) acquired or agreed 1o be acquired by the Offeror and Ultimate Offeror
during the offer pedod but after tha Posting Date,

andl specifying the percentage of the total rumber of issued Shares
represented by these numbers.

In computing the acceptances of the Offer Shares for announcement purposes, the
Dfieror may include or exclude acceptances which are not in order in all respects or
which are subject to verification,

References lo the making of an announcament or the giving of notice by the Offeror
include the fallowing:

(a) the release of an announcement io the press by HLIB or the Offeror or
Offeror's advertising agents, if applicable; or

(b} the delivery of or transmission by facsimie or Bursa LINK of an
announcemant o Bursa Securities

An announcemen! made otherwise than to Bursa Securities, if applicable, will be
natified simultansousty to Bursa Sacurfies.

Purchases in the open market

If the Cfferor and Ullimate Offeror purchase or agrea io purchase any of the ONer Shares
during the offer period at a consideration that is higher than the Offer Price, the Offeror will
increase the Ofer Price to be at least the highest price {excluding stamp duty and
commission] paid or agresed to be paid by the Offeror or Ultimate Offerar for the Offer Shares
during the offer pericd,

If the Offeror increases the Offer Price, Holders who have accepied the Offer before the
revision of the Offer Prica will be entitled to receive the revised Offer Price in cash,
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General

(i)

(i

()

(vl

All communications, notices, documeants and payments (o be delivered or sent to the
Hoiders {or thek designated agents, as they may direct) will be dispaiched by
ardinary mail 1o the Holder's registered Malaysian address in the record of depositors
last maintainad with Bursa Depasitory at their own risk,

HMon-resident HMalkders without registered Malaysian addresses maintzined with Bursa
Depository but who wish Io receire communications, nobices and documenis in
relation to the Offer should ensure that they have their foreign mailing addresses
changed fo & registered Malaysian address,

In any evant, the Offer Document will ba made available on the website of Bursa
Secunties al www.bursamalaysia.com upon Ssiance.

Urless the confrary Is proved, delivery of the communication, notice, dogument or
payment shal ba presumed o be effected by propedy addressing, prepaying and
posting by ordinary mail, the communication, notice, decument or peyment and such
dalivery will be presumed to have been effected at the time when the docurnent
would hawe besn deliverad in the ordinary course of mad.

Tha Offer and all Valid Accepiances received under the Offer will be constreed under
and governed by the laws of Maiaysia. Tha courts of Malays@ will have exclusie
jurisdiction in respect of any proceedings brought in relation ta the Difer.

A Holder may accepl the Offer in respect of all or part of hisher Offer Shares.
However, the acceptance of a Hodder must not excesd hisfher total hobding of the
Offer Shares, faling which the Offeror have the right to Feat such acceplances as
complately invalid. Mevartheless, the Offeror also reserves the right to tneat any
acceptance of a Holder exceeading his'her total holding of the Offer Shares as vakd for
and to the sxtent of his/her total holding of the Offer Shares

The form of acceptance and transfer for the Offer Shares accompanying the Offer
Duwcumant will contain the following:

{a) provizions for the acceptance of the Offer and the transfer of the Offer Shares
to the Oiffaror or it appointed nominees {if any);

{b) nstructions to complete the form of acceptance and trensfer for the Offer
Shares; and

(=i} ather mattars incidental to the acceptance of the Offer and the transfer of the
Offer Shares to the Offeror or its appointed nominees (if any)

Mo acknowledgemeant of the receipt of the form of acceptance and transfer for the
Offer Shares will ba issuad.

All costs and expenszes of o Incidental to the preparation and pesting of the Offer
Dacurment (other than professional feas and other cosis releting to the Dffer Incurread
by the Offerea) will be borne by the Offerar.

Accepting Holders will bear all costs and expenses incidental to the acceplance of the
Ofer (other than the abovementioned costs and sxpenses), such as Melaysian stamp
duties, Mataysian tranafar feea and postage fees, if any.
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For the avoidance of doubt, the payment of any tansfer feas, laxes, dubes, cosis,
expenses or other requisite payments due in any junsdiction outside Malaysia or the

paymant of any levy for the repatriation of capdal or income tax will not be borne by
thie Oiffarar.

{wi} Any accidental omission to dispatch the Offer Docurment and form of acceptance and
transfer for the Offer Shares to any Holder will not invalidate the Offer in any way.

LISTING STATUS, COMPULSORY ACOQUISITION AND RIGHTS OF MINORITY
SHAREHOLDERS

Listing status

Pursuant to Paragraph 8 02(1) of the Main Market Listing Requirements of Bursa Securities
[*Listing Requirements’), a Isted issuer must ensure that at least 25.00% of its total Ested
shares {excluding treasury shares) are in the wands of public shareholders ('Public Spread
Requirement’). Bursa Securities may accopt a percentage kower than 25.00% of the total
number of listed shares (excluding treasury shares) ¥ it is satisfied that such lower percentage
ie sufficlent for & liguid market in such shares.

A listed issuer which fails to maintain the Public Spread Requiremant may request for an
extension of time to rectify the situstion in the manner as may be prescribed by Bursa
Securities. Wherz an extension of tima ks not granted, Bursa Securities may take or imposa
any type of action or penalty pursuani to Paragraph 15,18 of the Listing Requirements for a
breach of Paragraph B.02(1} of the Listing Requirements and may, at its discretion, suspend
trading in the securities of the listed issver pursuant o Paragreph 16.02(1) of the Listing
Regulirements. Howaves, the non-compliance of the Publc Spread Reguirement will not
automatically resull in the deksting of the listed issuer from the list specifying all securities
lisied on the Main Market of Buraa Securities.

In relstion to a take-over offer under the Rules, upon 20.00% or mare of the listed shares
{excluding treasury shares) of a listad issuer being held by a shareholder either individuzlly of
jalntty with associates of the said shareholder. an immediate announcement must be made by
the listed issuer. Following such immediate announcemeant Bursa Securities will, in the case
where the offeror intends to maintain the lsting $talus, suspend frading in the Bstad issuers
securities immediataly upan the expiry af 30 market days from the date of the announcamant,

The Dfferar Intends to maintain the listing status of the Offeree on the Main Markel of
Bursa Securities.

As such, if the Offeree does not comply with the Public Spread Requirement as a result of tha
Offar, this Offeror will work together with the Offarse to explors various oplions or proposgals
within 3 manths from the Closing Date, of such extended timefrarme as alowed by the
relavanl authorties, to help faclitste the Offerse t© comply with the Public Spread
Reguirement

Any action taken to comply wih the Public Spread Requirement may require the appravais of
the ralevant autharities or the approvel of the shareholders of the Offeres. The aclusl course
of action to be taken will depend on, amongst others, the circurmstances a3 wel as the
prevailing market conditions at the refevent time.

Heolders should note that while the Offeror will work together with the Offeres to allempl to
rectify any shortfal in the Public Spread Reguirement, thers is no assurance that any such
shartfall will be reclified within the stipulated timaframe. In this casae, the Offeror or the Offares
ar both may apply to sesk for an axtension of lime from the relevant authorities to do so
Bursa Sacutities has the absolute right fo grant an extension or reject the sald application,



)} HonglLeong Investment Bank

.2

4.3

Fer the avoidance of doubl, any decision to rectify the shorfal in the Public Spread
Feguirement is subject to the Offeror and Ultimate Offeror continging to retain collective
agquity interasts of more than 50.00% in the Offeres,

Compuisory acquisition
Section 222(1) of the CMSA provides that, where an offeror has:

(a) made a take-over offer for all the shares or all the shares in any particular class in an
offeres; and

i) recefved aoceptances of not ess than nine-tenths n the nominal value of fhe offer
shares,

the cfferar may, within 4 months of he date of the fake-over offer, acquire the remaining
shares or remaining shares in any parficular class in the offeree by issuing a nofica in the
form ar manner specified by the SC to such efiect 1o all holders who have nof accepted the
offer, provided that the notice &=

A kmeued within 2 monthe from the date of achieving the conditions under Sections
222{1}(a} and (b} of the CMS#; and

(B} accompaniad by a copy of a statutory declaration by the offaror that the condifions for
the giveng af the notice are saisfisd,

For the pumpose of Section 222 11{b) of the CMESA as stated ahove, the acceptances musgt nof
include shares slready held af the date of the take-over offer by the offeror or persons acting
in conceart.

The Offeror does not intend to invoke the provisions of Section 222(1) of the CTMSA 1o
compulsorly acguiee any remaining Offer Shames for which Valid Acceptances have not bean
recaired bafore the Closing Date aven if the condifons stipulated under Section 222(1) of tha
CMEA are fulfilled.

Rights of minarity shareholders

Notwitistanding the above. subject to Section 224 of the CMSA, Section 223 of the CMSA
provides that if the Offeror receives Walid Acceptances from the Haolders resulting in the
CHfaror and Ultimate Offerar holding at least nine-banths in value of all the Shares on or before
the Clesing Date, a Holder who has not accepted the Offer ("Dissenting Shareholder™) may
exercise hisfher rights under Section 223(1) of the CMSA by semving a notice on the Offeror to
require the Offeror ko acguire hisfher Offer Shares on the same erms as set out i the Offer
Document or such other terms as may be agreed bebvesn the Offeror and such Dissenting
Sharsholder.

In accordance with Seclion 224[3) of the CMEA, when a Dissenting Shareholer exércises
his/her rights under Saction 22301} of thae CMEA, the court may, on an application made by
such Dissenting Shareholder or by the Offeror, order that the terms on which the Cfferor must
acquire such Offer Shares will be as the court thinks fit.

iF the Offeror and Ultimate Offercr have acquired al least nine-tenths in value of all the
Shares, Section 223(2) of the CMSA requires the Offaror ko give the Dissenting Sharsholdars
a notice within 1 maoanth thereafier in e manner spacifiad by ha SC of tha rdghts that ane
exmrcisabla by the Dissenting Sharehoiders under Section 223(1) of the CMSA,
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A notice 1o the Dissanting Shareholdars under Section 223{2) of the CMSA may specify the
period for the exercise of the rights of the Dissenting Shareholders, which will, in any ewvent,
be no l2ss than 3 months after the Closing Date.

INFORMATION ON THE OFFERDR

AKK, was incorporated in Malayeia under the Companies Act. 2016 (“Act”) on 30 Ociober
2020 as a private limited company. AKK iz principally an investmant holding company.

As at the date of this Molice, the issued share capital of AKK s RM100,000 comprising
100,000 ordinary shares,

Kaaon Hei Chun is the sole shareholder and director of AKK as al the date of this Motice,

DISCLOSURE OF INTERESTS IN THE OFFEREE

In accordance with Paragrephs ©.103}d) and 2.10[3)(e) of the Rules, the Offeror discioses
that, as at the date of this Motics:

{1} the shareholdings af the Offeror and Uttimate Offeror in the Offeres are setout below

Direct Indirect
Mo. of MNo. of
Name Shares ng, 1 Shares g 11
Offeror:
AKK 9579794 6041 G
Ultimate Offeror:
Koon Hoi Chun - - ®9979.704  G0.41°
Notes:
1] Excluding Treasury Sharas.
{2} Deamed interast in the Shares held by AKK pursuant to Section &(4) of the
Act.
i} the Offerar and Ulimate Offeror have not raceived any krevocable undertaking from

any other Holder to accept or reject the Offer;

Ly the Offeror and Ulirmate Offeror have not entered inso any oplion or been granted any
options to acguire any additienal Offer Shares; and

() the Oferor and Ulimate Offeror are not sware of any existing of proposed

agresment, arangement or undarstanding in rzlation to the Oer Shares batween the
Ciffesor, UGimate Offeror and any other Holder

10
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7. FINANCIAL RESOURCES OF THE OFFEROR

The Offerce confirms that the Offer will not fail due to the insufficient financial capability of the
Oiferor and that every Accepting Holder will be paid in full by cash

HLIB, as the adviser in refation o the Ofer, confirms that e Offer will not fail due o the
insufficient financial capability of the Offeror,

B. RESPOMNSIBILITY STATEMENT

Tha Offaror has ssen and approved the ssuance of this Notice The Offeror and Litmate
Offeror, who collectively and individually accept full responsibility for the accuracy of the
imfarmation contained in this Motice and confirm that, after having made all reascnable
anquines and to the best of their knowledge and belisf, there are no false or misleading
statements and information or other material facts, the omission of which would make any
statemeant in this Notice fakze or miskaading.

The informaton I'H|EI1.II‘IE io the Offerse was obtained from pubﬁﬂj avaiable sources. The
responsibility of the Offeror is themefore resincied to the accurate reproduction of the said
information in this Motice,

8. PUBLIC RELEASE

in accordance with the provisicns of the Rules, coplas ol this Motice will be released o the
press and forwarded to fhe SC and Bursa Securities far public release

Further details of the Offer will be sef out In the Offer Document, which will be dispatched fo tha
Holdars in dus courses,

We would be-grateful if you could acxnowiadge receipt by signing and returning to us the duplicate
copy of this Notoe:

Y aurs falthfully,
Far and on behalf of

HONG LEONG | STMENT BANK BERHAD

AMG SIEW LOOMNG TAN TAI M
Head, Equity Markets Senior Vice President, Corporate Finance
Imsestment Banking Investment Banking
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TO: HONG LEONG INVESTMENT BANK BERHAD
NOTICE OF UNCONDITIONAL MANDATORY TAKE-OVER OFFER
We, Paragon Unkon Berhad, acknowledge recespt of this Notice of Unconditional Mandatory Take-

over Offer daled 22 January 2021,

For and on behalf of the Board of Directors of Paragon Union Berhad:

Authorised signatary | |
Nama : STEVE LEE ci%:él N HEE
Designation

Drate and time : 23 1] b-5Epm

12



